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Dimensions of Stock market liquidity: Empirical
evidence of a frontier market

Khang Quoc Pham
Hue College of Economics, Hue University

The paper presents a discussion of stock market liquidity in a fiontier
market after the financial crisis. The paper defines dimensions of stock
market liquidity and indicates possible liquidity measures which could be
applied to analyze liquidity on a stock exchange in Vietnam. The empirical
result shows the aggregate liquidity, which captures various dimensions
of liquidity through eight liquidity measures based on a daily basis during
the period from 2011 to 2018. The analysis indicates the characteristics of
liquidity in the Vietamese stock market, the differences in liquidity among
three market capitalization groups: small, medium, and large. It is evident
that there are differences in three size companies, larger companies are
Jfound to have better liquidity.

Keywords: frontier market, depth dimension, tightness dimension, resilience
dimension.

1. Introduction market development. As liquidity serves to
deepen and strengthen financial markets,
Liquidity is a critical aspect of financial ~ measures aimed at promoting liquidity will

Thanh khoan cila thi truéng chiing khod
trién

Tém tat: Nghién ciu trinh bay vé thanh khoan ciia thi truing c3 phiéu tai mot thi trudng mdi ndi giai doan sau
khiing hoang tai chinh thé gidi. Noi dung bai viét xac dinh cac khia canh trong thanh khoan cua thi trudng 3
phiéu, bao gom: d séu, do chat ché, d dan hdi va dé xuat cac chi tiéu do ludng thanh khoan ding dé phan
tich thanh khoan trén thi trudng c3 phiéu & Viét Nam. Két qua nghién citu da mo ta su khac nhau cia cac khia
canh bén trén trong thanh khoan cUa th truéng c6 phiéu tai Viét Nam trong giai doan 2011 dén 2018. Nghién
cltu ciing da chi ra sy khac biét vé thanh khoan gia 3 nhom c3 phiéu dugc sip xép dya vao gia tri vn hoa
thi trudng. Cac cong ty 6 gia tri vén hoa I6n 6 sy chénh léch rat cao vé tinh thanh khoan so vdi cac cong ty
<6 gia tri vén hoa thap.
Tir khéa: d6 sau, o chat ché, do dan hdi, thi trudng dang phat trién

: Béng chifng thutc nghiém ciia mét thi truéng dang phat
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